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rlnanelnq and Security Aqreeaent deted aa of July 1, 
197~ between Geor~ Narnoc- I"Seller•J and loseatake Klnlnq Coapany 
I"HKC"I· 

In connec .. lon with the ~nded and laatated Ore Purcheae 
A9ree•ent dated •• of January 1 1 1975 between Iollar and RKC 
("PUrehue AlfrnHnt"l• 

1. HKC hoe edvaneed to Seller on eaeeutlon of the 
Purchase Aqree•ent S15,000, receipt of which Seller aeknovledqea 
aubject to collection. 

2. RKC ohall .. ke ona or ~r• further ldvencea to Seller 
within ton daya after receipt of vrltton roqueot by Seller, not 
In eaceoo of an a~qreqate of 135,000, aolely for equtp .. nt and 
aervtcoe uaed In developln~, alnlnq, re•ovtrq •nd tranaportlnq 
Ore froo the alnlnq prooortloa deocrlbed In section• ! and 9 Cat 
Selhr •a election) by eltlrer (a) paying lnvolcea for auch equl911ent. 
and aervlcea blartnq Seller'• approval of oayaent or (b) relaburalnq 
Seller for Invoices actually 9ald by Soller which bear Seller'• 
certificate of payment to auch auppllera. 

]. Advoncea ao made by HMC ahall ba recovered (with 
lntereat on a.ounte fro• time to time outatondlnq at the rate of 
U I''" annuli) by deduction by HMC frcn the purchaoe 9rlce otherwlae 
payable to Ballor p~rauant to the Purchue ~ue .. nt for Ora at the 
qreotor of $1.50 9er pound of Ul08 contained In Ore, or $7.50 per 
ton of ore, dellv~red to HMC under the Purchaae A9reeaent. Any aaount 
not 10 ue>vared by HMC by Doc••bet 31, lp6 ahall ba paid by Seller 
to HMC vlthout r~tlce ~r demand. 

4. Seller ropreaenta that there haa been no uterlal 
chanqP In the aueto .1nd llabllltlea of Seller frao thooe atated In 
Lhe ' balance aheet dated ao of January 1, 1975 attached aa Appendl• 
2 to t~ Feualblllty Study for the Haystack Uraniua Project dated 
Karch, 1975. 

5. teller reprea•ntl lhat the atninq oro~;Jertiea and the 
leaaea thereof are free frao any liens or encuabrancea and that 
unpaid cotta of 5qulp"ent, aaterlala and aervlcea furnlahed Cor 
uploratlon and develop~>ent of the mlnlrq propertlu do not uceed 
ns,ooc.oo. 

6. RMC ahall hove no obllqatlon to uke further advance• 
and tho entlre amount of &roy advancu ~hen outatondlng ahall b•co11a 
; ... edlately due and payable, If 1•1 any repreaentatlon by Seller In 
the Purchaae Ag<IIPent or In thla Aqree11ent b. untrue, (bl Seller 
ber·o••• lnlolYent or coa:~lt• an act of blnkruptcy, (c) o"erat.lon 
of the alnlrq propertlea Ia auaoended for thirty daya or 110re 
by any rouon otloer then rorce Majwure. (d I Seller die a or become a 
disabled, (e) jud9 ... n~ Ia entered •9alnat Sell•r or any adjudication 
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of a nUcl lien on tho aini119 \WO~rUaa 01' tha laaaaa thareof 
in favor of craditora, laborara or aatartalaAII ol Iollar, 
(f) HMC reaaonably 4•••• it .. lf inaocuro aa to recovery or payoo11t 
of advancoa, 19) Iollar clofaulta in the parforaance of Iollar'• 
obligatlona under tha Purchaaa A9raaoant or tho laaaal of tho olnl119 
propartiae or (h) the Purchaaa Agraaoant la terainatad before delivery 
of 100,000 pounde of UlOI contained in Ore. UpOn tho occurrence 
of any euch event, HIC ahall anly auy aaount than ovad to teller 
by HHC under the Purchaae A9raaoont in reduction of tho outatanding 
advance• (and intaraRt thereon) and 1h1ll pay any axcaaa to Sellar 
a• pr~vided in the purohaaa A9raa .. nt. 

7. Until all ouch advance• (and intoraat thereon) ara 
repaid Ln full, Jellec ahall not aaeiqn oc ancuabac any interaat 
In the olnl119 pcopartlaa or the loa••• thereof or any a-.unta to be 
paid to Seller puceuant to tho Pucchaaa A9•••••nt. 

1. If Iollar ehould default under thia A~roaaant before 
all euch advance• are paid In full ¥lth intaroet, Sellar grant• 
IIC the r lqhc (aubjact to the coneant :>f the leaaor vhldl oonaant 
Sellar ahall uaa dili9ant effnrt, to obt~ln) t~ enter tho Hlnln9 
Property, to ra80vo uraniuo-b.ari119 oraa and aaeociatad ainoralo 
thudro• and to dallver ouch oru and ainerah to HHC in place of 
Buyer and to cud it the purchaaa '(It lc. payabla tor ora puuuant to 
tho Purchue A9rneont (leu IIHC'a coat of aining, re80val and 
tranaportotlon plus an allow•~_. of 10\ of audl coeta tor generol 
or od~lnlstratlva aa'(lensa) aqolnat out1tandln9 advances and intoraot 
thereon, The Hlnlnq Property ahall aeon the '(I<O'(Ieru .. leased to 
Seller und .. • certain leue do.ted June 12, UH bHwaon Seller and 
the United suus of Mer lca ro!'rnented ,bY the United States Atoolc 
Enerqy Co~alealon daslqnated Mlnlnq Lease•Ho. ATIO$-l)•HL·,O.e•HH·I-1 
which are deocrbed ao Tract NO. HH-8•1 locatod In tho SE/4 and tho 
8/1 H/1 of S•~tlon 13, TOwnohlp ll NOrth, ~nqe 11 Woot, "·"·'·"·• 
contalnlnq 320 acroa, aore or leoo, in McKinley County, Hew Healco. 

t. Until dl ouch ldvancu are paid In full with 
intaraot, Seller hereby aaslqna to H~ (subject to the conoent 
of the J•aoor which conoent Saller ahall use dlllqent effort• to 
obtain) tor aecujlty ~. all Ita right, title and lnteraet 
under 1 certiln •~••-oitween Seller and Santa Pe Pacific Rellroad 
Co•pany dated April 15, 1975 of certain pcoperty located In the 
N/2 NW/4 of Section 19, TOwnohlp ll North, Range 10 Weot, N,H.P.H. 
In HcKinloy County, ~ow Healco, and qrant• HHC If Seller ehou1d 
default under thlc ACJr••~•nt tho rlqhto granted to H~ In &ectlon 
I with r .. pact to ouch Santa ro pro~Jerty. 

10. At HKC'a roquost Seller ohall dallvtr to HHC one or 
.are rtnaneinq Statm~nt• and other ••curlty aqreaaent• teaaonably 
tequwated by tt4C to better protect. ""d securo HMC'• eecur ity inttreet. 
In tho •lnl119 leoseo and Ito <lqht to apply ••ounto payabla under 
the Purchaae Aqr••~•nt ~eln1t ou~atAndLn9 ~vancea. 
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Clty and County ot San Pranclaco 
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The fore9oln9 wu ac\nowled9ad before • on ~1 / .• 

1115, by CEORc;E WARNOCK. Tr 

.. . '!/ .,. :i (/.:•. '~f.'''" 
~···-·-·····-··-········ I~ UCN4 B. HILBURN 1 
I. . • . 1Gol11 111\~·:UVIIIII I 
• crtt,tuuatfOIWliU-<1Ul1 . ..c--................ ,t 
~~-·····-··-·---·· 

Not .. y Public 
UONA a. lfllaUtart . ......._ ............... ,_ ... " ... 

STATI 0" CALIFORNIA 

City and County ot san Pranctaco 

The fora,oln9 .... acknowle9ad before - on :;,u I • 
lt7~, by R. J. ITOEHR, known to .. to be the Ienior Ylla ~aaldent 
Of NOM!STAKE MININC COMPANY 

'k ,,: ;/(·' · . ,,·/ J f' /'u l 1 , • 

---:", oEary ubl!c 
' WillA B. HILBURH 
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